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Bhagwandas Metals Limited

NOTICE OF ANNUAL GENERAL MEETING

Notice is heraby given that the Seventeenth Annual General Meeting of the Members of-
Bhagwandas Metals Limited will be held on Wednesday, the 22nd day of September, 1989 at
10 a.m. at RAN! SEETHAI HALL, 603, ANNA SALAI, CHENNAL- 600 006, tc transact the following
business.

ORDINARY BUSINESS

1. Toreceive, consider and adopt the Audited Balance Sheet as at 31st March, 1999 and the
Profit and Loss Account for the year ended 31st March, 1999 and the reports of the Directors
and the Auditors thereon.

2. To appoint a Directer i place of Mr.G.P. Agarwal, who retires by rotation and being eligible,
offers himself for re-appointment.

3. To appoint a Director in place of Mr.V. Sankarasubbiyan, who retires by rotation and being
eligible, offers himself for re-appointment.

4. To appoint Auditors of the Company and to fix their remuneration. M/s.M.Raghunath & Co.,
wha retire at this meeting, being eligible offer themselves for re-appoiniment.

SPECIAL BUSINESS

5. Toconsider and if thought fit, to pass with or without modification{s) the followirs,_~ 2solution as
Ordinary Resolution ! :

"RESOLVED that in accordance with the provisions of Section 188, 269 and 309 and ather applicable

provisions, it any, of the Companies Act, 1986 including any statutory modification{s) or re-

enactment(s) thereot and subject to the provisions of Schedute XIli of the Companies Act, 1956,

the consent of the Company be and is hereby accorded to the appointment of Mr. M.L.Sonthaliya

as Managing Director of the Company for a periad of 5 years with effect from 1,12.1999 on the

following terms and conditions :

SALARY

A salary of Rs.25,000/- (Rupees Twenty Five Thousand only) per month in the grade ot

Rs.25,000 - 2000 - 35,000, .

PERQUISITES

A) Housing
House accommodation to be provided by the Company at a rent not exceeding Rs.15,000 per
month and 10% of the salary to be recovered as rent.
The Company shall pay for gas, electricity and water subject 1o a ceiling of 10% of salary.

B} Medical Reimbursement
One month's salary per year or three months' salary over a period of three years for self and
family.

C} Leave

Leave at the rate of one month in each year of the period of agreement which teave can be
accumulated upto a maximum of two months subject to the further condition that ieave
accumulated but not availed of will not be allowed to be encashed.

D} Ciub Fee

Payment of feas and monthly subscription of two clubs. This wilt not include admission and life
membership fees.

E} Leave Trave! Assistance

Far self and family once in a year to and fro to any place in India by air/train/road subject to
condition that all expenses except Hotel expenses will be allowad.

Perquisites as per clauses A to E shall not in aggregate exceed an amount equal to the
annual salary.
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The Managing Director shall aiso be eligible to the following perguisites which shall not be

included in the camputation of the celling of either salary or perquisites mentioned above :

() Contribution to Provident Fund, Superannuation Fund or Annuity Fund to the extent these
either singly or put together are not taxable under the income Tax Act, 1961,

{ii) Gratuity payable at a rate not exceeding half a month's salary for each compieted year of
service.

(iiiy Provision ot Car with Driver for use on Company's business and telephone at residence
will not be considered as perquisites. Perscnal long distances calls and use of Car for
private purposes shall be billed by the Company.

RESOLVED FURTHER THAT in the event of any amendments ar modifications effected by

~ the Central Government to Schedule XIii or other applicable provisions of the Companies Act,

1958, the Board of Directors be and is hereby authorised to vary terms of appointment and/or

*to vary the terms of remuneration including salary, perquisites, allowances etc within such
prescribed limits and ceilings as changed and the aforesaid draft terms and conditions may be
suitably amended to give effect to such modifications, relaxations or variations without any

turther referencas to the Company in the general meeting. .

RESOLVED FURTHER- THAT the Board of Directors of the Cempany be and is hereby

- authorised to take such steps as may be necessary to give effect to this resolution.

6. Tocaqalier and if thought fit, to pass with or without modification (s) the following resalution as

Ordindfy Resolution : .
RESOLVED that the consent of the Company pursuant to provisions of Section 293(1Xz} of
the Companies Act, 1956, be and is hereby accorded to the Board of Directors to sell, leass,
transfer, assign or otherwise dispose of whole or substantially the whole of its induction furnace
unit, Plant and Machinery, accessories, structures, fittings and sundry items relating to furnace
-unit of the Company at a price and on such other terms, conditions and stipulations as the
Board may in its discretion deem fit and in the interest of the Company.
RESCLVED FURTHER THAT the Board of Directors be and is hereby authorised and
empowered 1o enter into, sign, seal, execute and deliver such agreements, assignments,
. conveyances, contracts, daeds, writings and other instruments and te do all such acts, deeds
and things in the name and on behalf of the Company as the Board may consider expediant,
usual, necessary or proper for the said sale, lease and effectuating ihe transfer of said induction
furnace of the Company.
RESOLVED FURTHER THAT Mr. G.P. Agarwal, Chairman and Mr. M.L.Sonthaliya, Managing
- Diregtor be and are hereby authorised severally to do all such acts, things and other formalities

as may be necessary to implement this resolution.
: By order of the Board

sd/-
Place : Chennai M.L.SONTHALIYA
Date : 30.07.1999 Managing Director

NOTES

a) A member entitled to attend and to vote at the meeting is entitied to appoint a proxy to attend
and to vote on a poll en his behalf and the proxy need not be a member of the Company. Proxy

" forms, in order to be effective, must be received by the’Company not less than 48 hours before
Lagsmmencement of the masting.

b) e explanatory statement pursuant to section 173(2) of the Companies Act, 1956 for item
numbers 5 and 6 are detailed below.

¢} The Register of Members and Share Transfer Books ot the Company shall remain closed from
18.09.99 to 22.09.99 (both days inclusive). .

d} Pursuantto Section 205 A of the Companies Act, 1958, the unclaimed dividend for the financia!
year ended 31st March 1926 will be transferred to the General Revenue Account of Central
Gavernment before 25th October, 1898.

e) Members/proxies should bring the Attendance slip duly filled in for attending the meating.

fi  Members/proxies attending the meeting are requested to bring their copy of the Annual Report
far reference at the meeting.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 173 (2) OF THE COMPANIES
ACT, 1956. .

For ltem No.D

The members at the Extraordinary General Meeting held on 21.11.1994 approved the
appointment of Shiri. M.L. Sonthaliya as Managing Director of the Company for a period of 5
years with effect from 01.12.94 at a remuneration of Rs.15,000 per month plus perquisites
subject to the ceiling laid down in the then prevailing Schedule XIIi to the Companies Act,
1056, Mr.M.L. Sonthaliya's term of office expires on 30.11.1998.

Since the Govemment of India has substantiaily revised managerial remuneration by amending
Schedule XIIl of the Companies Act, 1956 thereafter and taking into consideration the fact
that the current salary drawn by the Managing Director has been fixed 5 years back at a time
when there were two whole time Directors employed by the Company, the Board atits meeting
held on 30.07.99 reappointed Mr. M.L. Sonthaliya as Managing Director on'the revised terms
and conditions as set outin the resolution. For the reappointment, the approval of the Company
in General Meeting is being sought by proposing the above resofution. The re_so&;_tion also
seeks authority on the Board 10 sanction, in due course, increment within the y_3%e and to
modify the other terms and conditions as the Board deems fit and proper.

The material terms of appointment o Mr.-M.L.Sonthaliya set out above maybe treated as an
abstract under section 302 of the Companies Act, 1956.

Apart from Mr. M.L:Sonthaliya, the appointee and Mr.G.P. Agarwal being related to MrM.L.
Sonthaliya, no other Diractor is concerned or interested in the passing of this rasolution.

Eor item No.6

The Company was forced to clase down the furnace unit since October '97 due 1o the depressed
market conditions and the continuous lass incurred in that unit, However, conseguent t¢ the
closure of the furnace unit, the profitability of the Company has improved considerably as the
Joss arising out of the operations of the furnace unit has been avoided. Due to the continuous
upward revision in the power tariff, now it is not viable to restart our operations in the furnace
unit. In view of this, it is now proposed to dispose of the idle assets of the furnace unit and the
praceeds of such sale may be used to repay the term loan of Industrial Investment Bank of
India Limited thereby reducing the interest burden and loan liability.

Section 293(1) {a) of the Companies Act, 1956, provides, inter alia, that the Board ot Directors
of a Company shall not, except with the consent of the Company in General Meeting, sell,
lease or otherwise dispose of the whole or substantially the whoie of the undertaking of the
Company.

The ordinary resolution proposed under the above item of the Notice is intended to obtain the
consent of the Company in conformity with the requirements of the above Section any: .the
Board recommends acceptance thereof. : St

None of the Directors of the Company is interested or concerned in the proposed resolution.

By order of the Board

sd/-
Place ; Chennai M.L.SONTHALIYA
Date : 30.07.1999 Managing Director
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DIRECTORS’ REPORT

Your Directors have pleasure in presenting their report for the year ended 31st March 1999,
together with the Balance Sheet as at 31stMarch,1999 and the Profit and Loss account for the

year ended on that date,

FINANCIAL HIGHLIGHTS
{Rupees in Lakhs)
Audited financial Audited financial
statement statement
S.No. Particulars for the year ended | for the year ended
March 31st March 31st
1999 1998
1. | Income from operations _ 2298 2008
2. | Prafit before interest )
' veciation and tax 153 26
3. | Interest 61 52
4, [ Profit/{Loss) before depraciation and tax 92 (26)
S. | Depreciation 48 53
6. | Profi (Loss) before tax 44 {79)
7.. | Provision for taxation 2 8
8. | Proftt/(Loss) after tax 42 87
9. | Dividend Proposed — —
10. | Share Capital 364 364
11. | Reserves & Surpius 249 249

& OPERATIONS

The performance of the Company for the year 1998-99 has improved ccnsiderably, In the
production front, the Company has achieved total preduction of 25209 MTS compared to
18847 MTS achieved during 1997-98 resulting in an increase of 33%. The income from
operations has also increased from Rs.2008 lakhs in the last year to Rs.2298 lakhs in the
current year. With this improved production and sales performance, the Company was able to
achigyg a net profit after tax of Rs.42 lakhs as against the net loss of Rs.87 lakhs incurred
dude last year. Howaever, in view of the accumulated loss, your Directors express their
inability to declare any dividend.

PROSPECTS FOR THE CUURRENT YEAR

During the first quarter of current year 1999-2000, the Company has earnad a profit of about
Rs.10!akhs and the performance of your Company is expected to improve further in the coming
months,
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SALE OF ASSETS OF FURNACE UNIT

Due to the continuous joss in the furnace unit, it is now proposed to dispose of the assets of -
the furnace unit with the consent of the share holders.

DIRECTORS

The term of office of the Managing Director Mr. M.L. Sonthaliya expires on 30.11.99. The
Board of Directors recommends his re-appointment for a period of & years on the revised
terms and conditions as set outin the Notice convening the Annual General Meeting.

in accerdance with the provisians of the Companies Act, 1956 and the Articles of Association
of the Company, Mr. G.P. Agarwal and Mr. V. Sankarasubbiyan, Directors of the Company are
liable to retire by rotation and your Directors recommend their re-appointment.

o

AUDITORS . : -

The Statutory Auditors, M/s. M. Raghunath & Co., Chartered Accountants, retire at the
conclusion of the ensuing Anaual General Meeting and are eligible for re-appointment tor the
current financial year. Your Board recommends their re-appointment. Wl ﬁ?a

FIXED DEPOSITS

During the year under review, the Company has not accepted any Fixed Deposits from the
public.

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES ACT, 1856.

The information required under section 217(1}(e) read with the Companies (Disciosure of
particulars in the Report of the Board of Directors) Rules, 1988 are given in the annexure and
forms part of this report. None of the employees of the Comparny is covered by section 217(2A)
read with Companies {(Particulars of Empicyees) Rules, 1975 as amended.

Y2K COMPLIANCE _
The Company has taken necessary steps to ensure Y2K Compliance by September 1999.

The expenditure to ensure y2K Compliance is not expected to have any material financial
impact.

ACKNOWLEDGEMENTS

The Directors acknowledge with gratitude and wish 1o place on record their appreciation for

the valuable support and kind co-operation extended to the Company by the Company's
Bankers, Financial institution, Government authorities, Share halders and the Employees.

For and on behalf_Qﬁ,'ggre
Board of Directors

sdi-
Place ; Chennai G.P.AGARWAL
Date ; 30,07.1899 ' Chairman
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; g ANNEXURE TO DIRECTORS’ REPORT
h ' '. INFORMATION PURSUANT TO THE COMPANIES (DISCLOSURE OF PARTICULARS N
_ ; THE REPORT OF BOARD OF DIRECTORS) RULES, 1988,
i \ FORM A : FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO
\ CONSERVATION OF ENERGY
' ' A) Power and Fuel consumption
Current Year Previous Year
: 1998-9% 1997-98
: ) 1. Electricity
ey a) Purchased Units 33,96,880 81,38,796
| ; Total Amount (in Rs.) 1,47,32,100 3,08,27,705
i Rate/Unit (in Rs.) 4.34 - 379
- b} Own Generation
; [ i) yough Diesel generator Unit NIL NIL
#,- b nit per Itr of dieset oil Cost/unit
[ i) Through Steam turbine/generator Units NIL NiL
' } Unit per Itr of fuel oil/gas Costunit
' " 2. Coal {specify quality and where used) NIL NIL
3 Quantity {tonnes) :
: Total cost
*. Average rate .
: 3. Fumace Qil
] Quantity {Ltrs.) 10,48,685 8,05,800
Total amount {in Rs.) 61,80,846 50,11,667
i Average rate {in Rs.) 5.89 6.22
i ﬁ 4. Othersfinternal generation NIL NIL
3} Quantity
' ' ~ Total cost
" Rate/unit
,;' B) Consumption per unit of production
; Electricity (units per ton) 134.75" 348.41"
i Furnace Oll {iitres per ton) 41.60 42,53
[ (specify quality) ; NIL NIL
i rs (specify) NIL NIL
4
FORM B: _
; A. Technology Absorption _ _ NIL NIL
B. Foreign Exchange Earmings NIL NIL
C. Foreign Exchange Outgo {in Rs.) 1,24,74,226 2,12,36,707

* Electricity consumption per unit for Rolling Mill
+ Ejectricity consumption per unit for Rolling Mill & Furnace Division

7
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Bhagwandas Metals Limited

AUDITORS' REPORT

To the Shareholders of
BHAGWANDAS METALS LIMITED, Chennai.

We have audited the attached Balance Sheet of BHAGWANDAS METALS LIMITED,
Chennai as at 31st March, 1999 and also the Profit & Loss Account for the year ended on
that date annexed thereto and report that :

A

 AA—
We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

—

2. In our opinion, proper baoks of accounts as raquired by law have heen kept by the
Company so far as it appears from 'our examination of the books.

¥
3, The Balance Sheet and Profit & Loss Accou nt dealt with by this report are in agreement

with the books of account,

4. Inour opinion and to the best of our information and according to the explanations given
1o us, the said accounts read together with the notes thereon comply with the Accounting
Standards, reterred to in sub section (3C) of Section 211 of the Companies Act, 1956 and

give the information required by the said Act, in the manner $0 required and give 8 frue

and fair view :

a. Inthe case of the galance Sheet, of the state of affairs of the Company as at 31st
March, 1998.

b. In the case of the Profit & Loss Account, of the profit of the Company for the year
ended on that date.
5. As required by the Manufacturing and Other Companies (Auditors' Report) Order, 1988,

issued by the Company Law Board in terms of Section 227(4A) of the Companies Act,
1956, we annexe hereto a statement on the matter specified in paragraphs 4 &5 of the

said order. .
for M.RAGHUNATH &f{-“g-
Chartered Accountants”
sd/-
Place Chennai M.RAGHUNATH
Date : 40.07.1999 Partner
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in Paragraph (5) of our report of even date)

11,

The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets. The fixed assets were physically verified

* by the management during the period and no discrepancies were noticed on such

verification. _
None of the fixed assets have been revatued during the year.

The stock of finished goods, spare parts and raw materials have been physically verified
during the year by the Management. In our opinion the frequency of verification is
reasonable,

The procedures of physical verification of stocks followed by the Management are
reasonable and adequate in relation to the size of the Company and the nature of its

busRegss.

The discrepancies noticed on verification between the physical stocks and the books/
records were not material.

The valuation of finished goods, stores, spare parts and raw materials have been fair
and proper in accordance with the normally accepted accounting principles and is on
the same basis as in earlier year, as mentioned in Note No.1{e) in Schedule 17 (Notes
on Accounts).

According to the records of the Company and according to the information and
explanation given to us, the Company has not taken any loan from Companies, firms or
other parties listed in the register maintained under Section 301 of the Companies Act,
1956 and or from the Companies under the same Management as defined under sub
section (1B) of Section 370 of the Companies Act, 1956.

The Company has not granted any loans to Companies, firms or other parties listed in
the register maintained under Section 301 of the Companies Act, 1856.

The Company has not given loans and advances in the nature of Loans.

In our opinion and according to the information and explanation given to us, there are
adequate internal control procedures commensiirate with the size of the Company and

we nature of its business with regard to purchase of stores, raw materials inciuding

components, plant and machinery, equipment. and other assets and for the sale of
goods. ' )

According to the information and explanation given to us, the transactions of purchass
and sale of goods, materials and services aggregating during the year to Rs.80,000/- or
more in each type from/to the firm or Companies or other parties in which Directors are
interested as listed in the register maintained under section 301 of the
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Companies Act, 1956 are reasecnable having regard to prevailing market prices of such
goods, materials or services or the prices at which transaction for similar goods, materisls
or services have been made with other parties.

12.  There were no unserviceable or damaged stores, raw materials or finished goods by
the Company at the close of the year as informed to us. Hence no provision is required
to be made for the same.

13.  The Company has not accepted any deposits from the public to which the provisions
of Section 58-A of the Companies Act, 1956 and the rules made thereunder, apply.

14.  The Company has maintained reasonable records for the sale and disposal of scrap.
The company has no by-products.

15, Theinternal audit for the Company has been carried out during the year and the system
and procedures adopted by Company is adequate, commerisuratg with the size and
nature of the Company. g

4

16.  According to the explanation given to us, the Company has not been prescribed to
maintain Cost records under Section 209(1)(d) of the Companies Act, 1956.

17.  The Company is regular in depasiting Provident Fund and E.S.1. dues with the appropriate
authority. Gratuity is not provided and the same will be accounted as and when paid.

18.  As Certified by the Directors, there are no undisputed amounts payable in respect of
income tax, wealth tax, sales tax, excise duty and customs duty dues as at 31st March,
1999,

19.  Inour opinion and according to information and explanations given to us and as certified
by the Managing Director, personal expenses have not been charged to Revenue
Account. '

20. The Company does not come under the purview of Clause (o) of Sub Section {1) of
Section 3 of the Sick Industrial Companies (Special Provisions) Act, 1985,

for M.RAGHUNATH & CO.
Chartered Accountants
Sdr- RJ
Place : Chennai M.RAGHUNATH
Date :30.07.1999 Partner

10
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\ BALANCE SHEET AS AM%H 31, 1999

1\ S

8\

_ ‘. {in Rs.)
|
1 -\: Schedule AS AT AS AT
A i'! - 31.03.99 31.03.98
i SOURCES OF FUNDS
|, Shareholders' Funds

Lo Share Capital 1 3,64,63,500 3,64,68,500
1 ‘ Reserves & Surplus 2,49,20,364 2.49,20,364
phsr " Loan Funds T o
L —"i"!‘ Secured Loans .~ <7 .+ X,61,55477 2,87,51,728
[ ) - . N ML L e —
: Total / T e €\°l 9,01,40 592
Ii P K\{\- ’74’:)“ ———
APPLICA N OF _BUNDs - QB/
r& & Fixed #Osets . - _ ¥
/ | Gross Biotk 2 732,167 5,55,15,872
_ Less : Depreciation 2,96,16,170 2,49,87,844
: Net Block * 2,91,15,997 3,05,28,028
3 Current Assets, L ans{lyﬁv
¥ inventories 5 1,72,584,264 1,46,84,973
Sundry Debtors 6 3,03,92,197 2,76,68,335
Loans & Advances 7 1,87,41,583 2,29,55,906
Cash & Bank Balance 8 47,00,513 51,40,401.
7.10,88,557 7,03,36,615
& Less : Current Liabilities & Provisions 9 2,50,53,039 2,78,43,187
"~ NetCurrent Assets 4,60,35,518 4,24,93,428
Miscellaneous Expenditure 10 29,70,331 - 34,72,724
(Tothe’ "=ntnot written off)
Profit . ‘-eount 94,22,495 1,36,46,412
_ . Totei 8,75,44,341 9,01,40,582
3 P #gc Al ha At —_
8 Schy( kg o integral part of this Balance Sheet
F\:&?&, S © Jard As per our report of even date
To. Gl n for M.RAGHUNATH & CO.
&/S g, . o Chartered Accountants
J] . ft;- f"{f
& /o-;; . sd/- sa/- sd/-
g o AL i 9;; ‘M.L.SONTHALIYA C.NAMASIVAYAM M.RAGHUNATH
e wy -c‘p Managing Director Company Secretary Partner
C-.‘f.s_?fg_f/_ _ v CERTIFICD TRUWE coby
RS
e J‘s..'-':' 999 AT j""\‘ AL LA R PRI
: '4’\9)/09/517 - #or BRAGVIALALS L0000 [aTr
9
- g 11

<. JMM_}!!L
Company Secretary
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31,1989

{in Rs.}
Schedule Year ended Year ended
31.03.99 31.03.98
INCOME
Net Sales Pt 18,91,11,178 18,60,72,656
Conversion Charges 3,76,863,354 1,83,81,984
Other Income s 7,558,744 00263
Increasa / (Decrease) in Inventaiies - 11 30,01,692 - (36,16,318)
Total - [A) ' 23,05,35,968 20,17,28,587
EXPENDITURE | N
Consumption of Raw Materials 12 9,13,48,855 ' 'i‘gﬂ*‘q 63,557
Purchases - Trading Goods 6,81,40,954 4,36,24,3%8
Manufacturing Expenses”.. =~ 18 4,77,48,590 5,37,83,515
Administrative Expenses 4T 082435, . . 33,36,773
Selling & Distribution Expenses 15 28,680,731 ""’“"‘“M'l‘ﬁ‘!,’s’? 613
Depreclation 48.35,110 52,85,337 -
Financial Charges 16 N QQ.QS,S?G _51;99 8086
Total 102} 22,81,12,051 20,95,84,994
NET PROFIT / (LOSS) [A-B] 44,23,917 {78,56,407)
PROVISION FOR TAXATION 2,00,000 8,25,485
NET PROFIT/(LOSS) AFTER TAXATION 42,23,917 (86,81,892}) -
PROFIT / (LOSS) BROUGHT FORWARD (1,36,46,412) (49:.54.5_20)
TRANSFERRED TO BALANCE SHEET (84,22 485)

--€1,36,46,412)
. CEEE——

Notes on Accounts 17

Schedules 11 to 17 form integral part of thig Profit & Loss Account . s e

For and on behalf of the Board As per olr raport-of avig” #te
for MMRAGHUNATH & CO.
Chartered Accountants
sd/- sd/- sd/- sd/- Ve
G.P.AGARWAL M.L.SONTHALIYA C.NAMASIVAYAM MRAGHUNATH ... ..
Chairman Maraging Director Company Secretary Partner &}

CERTVP\E D TRULE ¢ YPY  ppnant s engt,
dor BRAGYIARLAS LETAES UM e o

"

e - 12 e.ula-wn}a
Company’ Secretarv

Place : Chennai
Date : 30.07.1599
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SCHEDULES FORMING PART OF BALANCE SHEET AND

PROFIT AND LOSS ACCOUNT
{in Rs.}
31.03.99 31.03.98
SCHEDULE 1: SHARE CAPITAL
Authorised
50,00,000 Equity Shares of Rs.10/- each. 5,00,00,000 5,00,00,000
Issued, Subscribed and Paid up
36,48,800 Equity Shares of Rs.10/- sach 3,684,88,000 3,64,88,000
Less: Calls Unpaid 19,500 * 19,500
3,64,68,500 3,64,68,500
SCHEDUI__EZ : RESERVES & SURPLUS
Share PErium 2,16,68,500 2,16,68,500
Investment Allowance Reserve 5,05,304 5,056,304
Generator Subsidy from State Government 46,560 46,560
General Resarve 27,060,000 27,00,000
2,49,20,364 2,49,20,364
SCHEDULE 3: SECURED LOANS
Term Loan from Industrial Investment 49,50,000 54,00,000
Bank of India Ltd
(Secured by first charge on fixed assets
and personal guarantee of two directors)
Cash Credit : Syndicate Bank 1,08,97,622 1,20,30,946
(Secured by first charge on stocks and
personal guarantee of two directors)
Overdraft : Syndicate Bank 65,78,737 73,24,085
(Secured by first charge on book debts
and personal guarantee of two directors)
k¥re\Purchase Finance Loan 3,37,792 3,30,127
@lred on Specific Fixed Assets)
Interest Free Sales Tax Loan 33,01,326 36,668,570
{Secured against movable & immovable
property and personal guarantee of
two directors)
T 2,61,55,477 2,87,51,728
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{in Rs.}
31.03.99 31.03.98
SCHEDULE 5 : INVENTORIES
(As certified by the Management)
Raw Materials 89,56,802 86,75,221
Furnace Qil 95,109 1,74,702
Fivnished Goods 72,21,752 42.20,080
Consumable Stores 9,80,601 16,14,990
~ 1,72,54,264 1,46,84,973
SCHEDULE 6 : SUNDRY DEBTORS
{Unsecured considered good)
I, Debts e%*~3anding for more than six months 92,39,715 52,04,631
L Other Debts 2,11,52,482 2,23,50,704
3,03,92,197 2,75,65,335
SCHEDULE 7 : LOANS & ADVANCES
{Unsecured considered good)
Advances (recoverable in cash or in kind 1,29,11,007 1,57,44,099
or for the value to be received)
Deposits 33,71,308 61,58,444
Cther Receivables 19,59,271 10,53,363
1,87,41,583 2,29,55,906
& SCHEDULE 8 : CASH & BANK BALANCE
Cash in Hand 1,863,362 2,83,877
Balance with Scheduled Bank
i) InCurrent Account 5,035 8,538
iy In Deposit Account 45,32,11¢ 4B,47,986
47,00,513 51,40,401
SCALBULE 9 : CURRENT LIABILITIES
' AND PROVISIONS
Creditors for Materials 85,37,287 1,28,64,035
Provisions & Other Liabilities 1,54,14,311 1,48,68,489
Interest accrued but not due on loans - 1,01.441 1,10,663
2,50,53,039 2,78,43,187
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Bhagwandas Metals Limited

{in As.)
31.03.99 31.03.98
SCHEDULE 10 : MISCELLANEOUS EXPENDITURE
(Ta the extent not written off)
Preliminary Expenses 855 1,069
Share Issue Expenses 29,609,478 34,71,655
29,70,331 34,772,724
SCHEDULE 11 : INCREASE / (DECREASE) IN INVENTORY
Closing Stock of finished goods 72,21,752 42,20,060
Less: Opening Stock 42,20,080:.- . - : 7838376
* 130,01,692 (36,16.316)
j_.pl \'.—_-
SCHEDULE 12 : CONSUMPTION OF RAW MATERIALS
Opening Stock 86,75,221 1,35,37,690
Add: Purchases 9,18,30,236 9,23,01,088 .
10,03,05,457 10,58,38,778
Lass: Closing Stock 89,56,802 86,75,221 e
9,13,48,655 9,71,63,557
SCHEDULE 13 : MANUFACTURING EXPENSES
Carriage Inward 47,07,691 41,95,024
Central Excise Duty 47,77,373 26,20,566
(Compounded Levy Scheme) .
Consumable Stores consumed 49,75,744 27.,21,910
Electrical Maintenance 1,55,927 1,99,343
Electricity Charges 1,52,27,502 3,08,27,705
~  Factory Maintenance 14,26,078 13,97,404
Factory Wages 5,068,698 6,86.715
Furnace Oil Consumption - 81,80,846 504 A7
Labour Charges 72,09,258 £9,21,134
Other Expenses 23,70,427 —
Pollution Control Charges 16,480 40,460
Sacurity Service Charges 1,759,013 1,62,187
Technical Consultancy Charges 15,575 —
4,771,48,580 53783515
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fin Rs.)}
31.03.99 31.03.98
SCHEDULE 14 : ADMINISTRATIVE EXPENSES
Audit Fee

- Statutory Audit 5,000 5,000
- Tax Audit 5,000 5,000

Bad Debts 2,84,218 —
Directors Remuneration 2,858,000 =3,83,516
Directors Sitting Fees 25,500 23,500
Electricity Charges 70,847 87,620
General Expenses 2,17.829 1,01,144
Insurance 1,99,368 2,78,472
Miscellaneous Expenses Written Off 5,02,383 5,02,393
Postagg21d Telephone Charges 3,76,213 4,22,286
Printing tationery 1,68,699 1,07,483
Professional Charges 1,10,950 87,700
Rates, Taxes & Licence 1,07,375 68,756
Rent 212,800 1,07,590
Repairs & Maintenance 1,32,858 1,19,142
Salaries and Other Benefits 10,29,943 B,12,027
Share Transfer Registrar Expenses 71,213 81,730
Travelling & Conveyance 1,56,754 53,006
Vehicle Running & Maintenance 117,475 80,408
40,82,435 33,368,773

..~ SCHEDULE 15 : SELLING & DISTRIBUTION EXPENSES
& pdvertisement 10,870 5,550
Brokerage & Commission 11,586 44,840
Carriage Qutward 17,60,493 5,82,780
Cooly Charges 8,48,111 3,60,924
Other Miscellanecus Expenses 97,620 27,653
Packing & Forwarding Charges 3,01,181 1,40,376
= ‘Salq‘s Promotion 30,870 29,490
g 5 28,60,731 11,91,613
SCHEDULE 16 : FINANCIAL CHARGES

- Bank Charges 3,72,436 6,00,800
Interest §7,23,140 45,99,006
60,95,576 51,899,808
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SCHEDULE 17 : NOTES ON ACCOUNTS
1. SIGNIFICANT ACCOUNTING POLICIES
(a) Accounting Convention

Accounts are prepared under the historical cost convention and on the basis of going
concemn concept.

(b) Sales -

Sales are recognised on despatch to customers. Sales are inclusive of Excise Duty
and Excise Duty paid is charged to Profit and Loss Account.

{¢) Fixed Assets
All fixed assets are valued at cost less depreciation.
{d)} Depreciation

. in Schedule XV of the Companies Act, 19586, except in the case of § olls where
depreciation has been provided at 33.33%.

Depreciation has been provided on written down value basis at the ra_;:s applicable

{e) Inventorles
) Raw materials are carried at cost.
i) Finished Goods are carried at average seliing price.
iiiy Furnace Cil and Stores & Spares are carried at cost.
(H Gratuity and Provident Fund

Provision for Gratuity has not been made in the books. Gratuity is accounted as and
when paid.

Provident Fund is provided in the Books of Accounts and charged to the Profit &
Loss A/c.

(g) Preliminary / Share issue Expenses
These are amortised over a period of ten years.

2. CONTINGENT LIABILITIES
Liabilities which are contingent in nature are disclosed by way of notes to accounts though

not provided for, _ _
Rs. A0
(Rs w s}
Particulars 31.03.89 31.03.98
Bank Guarantee . 106.00 60.00

18
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! 3. MANUFACTURING ACTIVITY

(a Capacity Utilisation
(As certified by the management)

Actual

% Licensed Instailed
p - Class of Goods Capacity Capacity Production
;i o (in MTS) {in MTS)
Finished Steel Products Delicensed 34000 25208.775
{Delicensed) (34000) (18948,755)
M.S. ingots Delicensed 19200 Nit
i (Delicensed) (19200) (4412.825)
™
i (b) Consumption of Raw Material
‘ For the year For the year
1998-99 1997-98
Rolling Mig&w Materials
gy, Qty 1%%+.) 7381.425 8425.566
Value (Rs. in lacs) 750.486 803.991
J Steel Scrap
] Gty (M.T.) —_ 4854.705
' Value (Rs. in lacs) - 275.856
(c) Information regarding Opening Stock, Turnover and Closing Stock
b (Rs. in Lacs.)
3 Year ended Year ended
! 31.03.99 31.03.98
P Qty Value Oty Value
' MTS Rs. MTS .Rs.
4 # Opening Stock
- Raw Materials 514.065 57.16 516,865 63.83
CTD Bars / M.S. Rounds 258.870 38.17 607.471 78.36
Scrap 517.203 33.62 1100.678 71.54
Turnover
Raw Materials 1415.745 136.96 384.805 40,64
CTD: Bars / M.S.Rounds 11246.158 - 1583.05 9391.252 1272.41
Sc 768.545 46.64 3767.783 231.40
Others (Trading) 800.065 124.46 1803.848 316.28
Closing Stock
Raw Materials 903.810 . 88.99 514,065 57.16
CTD Bars / M.S. Rounds 518.893 71.90 258.870 38.17
Scrap 13.753 00.89 517.203 33.62

19



e b

i

Bhagwandas Metals Limited

4. MANAGERIAL REMUNERATION

(Amount in As.)

Paid/Payable to For the year For the year
whoie time Directors 1998-89 1997-98
Salaries 1,80,000 . 2,39,516
House rent allowance 1,08,000 1,44,000
Total 2,88,000 383,516
5. Parties Balance aré subject 10 gonfirmation
6. EXPENDITURE ON EMPLOYMENT
’ . For the year For the year
1998-99 1997-38
a) No. ot Employees smployed
throughout the year who wefre
in receipt of remuneration
exceading Rs.6,00,000/-p.a. NIL aif,, NIL
t) No.of Employees emploved
for the part of the yeear who
were in receipt of remuneration
exceeding Rs.50,000/- p.m. NiL NIL
Earnings in foreign currency NIL NIL
Expenditure in foreign currency {Rs. in lacs}
Purchase of Raw Materials :
a) ForOwn Production 146.53
b) For High Seas Sales —
- —_ 146.53 268.87
g. Value of imports on CIF basis (Rs. in lacs}
Raw Materials :
a} Direct import 146.53
b} Indirect Import 114.92
X 261.45 111.04
10. The Company does not have any Liability to any small scale unit.

11, Previous year figures have been reclassified/regroupe

4 wherever found necessary.

For and on behalf of the Board As per our report of evel.date
for M.RAGHUNA .
. Charterad Accountants
sd/- sd/- sd/- sd/-
G.P.AGARWAL M.L.SONTHALIYA C.NAMASIVAYAM M.RAGHUNATH
Chairman Managing Director Company Secretary Partner

ceeTIFIep TRU &
ror BHAOWANCAD ®

Place : Chennal
Date : 30.07.1999

coPy

ETALS LEATED
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GASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 1999

{Rs. in Lakhs)

1808-98 1997-88
A. CASH FLLOW FROM OPERATING ACTIVITIES :
Net Profit Before Tax & Extraordinary tems 44.24 (78.56)
' Adjustments for :
Depreciation 48.35 52.85
Interest & Financia! Charges 60.96 51.99
Miscellaneous Expenditure Written Off 6.02 5.02
“Interest Income (7.24) (6.30)
Profit on Sale of asset 0.37) —_
Loss v pSale of t 0.38 —
“ 0§¢ #6 asse
Operating Profit Before Working Cagital Changes 151.34 25.00
Adjustments for :
{Increase)/Decrease in Inventories {25.69) 86.98
: (Increase)/Decrease in Trade & Other Receivables 13.77 (103.17)
: Increase/{Decrease) in Trade & Other Payables (27.80) 82.32
Cash Generated from Operations 111.52 91.11
i interest & Financial Charges Paid (60.96) (51.99)
4 Direct Taxes Paid (2.00) (8.25)
; Interest Income 7.24 6.30
Net Cash'From Operating Activities (A) 55.80 37.17
“B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (36.07) - (24.65)
. Bale of Fixed Assets 1.83 —
Net Cash used In Investing Activities (B} (34.24) (24.65)
14 ©C. CASHFLOW FROM FINANCING ACTIVITIES:
P:ooeeds from Issue of Shares —_ _—
"ﬁ&oceeds from Long Term Borrowing {2.67) {0.38)
Repayment of Finance Liabilities (4.50) (21.50)
Share Issue Expenditure — —
Increase/(Decrease) in Bank Borrowmgs (18.79) 2253
Dividend Paid — —
Refund of Share Application Money — -
Net Cash Used in Financing Activitles (C) (25.986) 0.65

21
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{Rs. in Lakhs) ]
1998-99 1997-98
D. NET INCREASEIN CASH AND CASH EQUIVALENTS (4.40) 13.17
{A+B+C) . : .
E. OPENING CASH AND CASH EQUIVALENTS 51.40 38.23
{Cash And Bank Balances)
F. CLOSING CASH AND CASH EQUIVALENTS (D+E) 47.00 51.40

{Cash And Bank Balances)

Place ; Chennai
Date : 30.07.1999

For and on behaif of the Board

0 .

sd- * ¥
M.L. SONTHALIYA'
Managing Director

Auditors’ Certificate

We have verified the above Cash Flow Statement of M/s.Bhagwa
from the audited annual financial statements for the year ended 31st

tha same to be drawn in accordance therewi

th and also with the regquireme

the Listing Agreements with Stock Exchianges.

Place : Chennai
Date : 30.07.19899

ndas Metals Limited derived
March, 1999 and found

nts of Clause 32 of -

for M.AAGHUNATH co.
Chartered Acco =3

Sdi-

M.RAGHUNATH

Parnner
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

‘|, Registration Details

Registration No. L | fe4f1]8] State Code

Balance ShestDate |3 | 1] [0]3] [8]9]
Date Month Year

. Capital raised during the year {Amount in Thousands)

Public Issue Right Issue
L L L Inpeqed TP Db [ INJvurp | ] |
J£ Bonus issue Private Placemant
(X T INe T T T INDfel T 1]
Convarsicn
L1 | infifed o |
1L Poﬁi;ioﬁ of Mobilisation and Deployment of Funds (Amount in Thousands)
Total Liabilities Total Assets
Ll L [ felzfsfafaf [ [ 1 | Jef7]s]4]4]
Sources of Funds i | )
Paid-up Capital ©~ ' e Reserves & Surpius
L1 [ | {sfefalefef [ | [ | J2[4]e]2]0]
Secured Loans Unsecured toans

Ll [} Pefelefels) [ ] | Injrfed | [ §

Application of Funds
Net Fixed Assets Investments
Yol [ [ T Tefefttfe} [ [ [ IN[#[e] T[]
Net Current Assels Misc. Expenditure
LI [ | fefefofsjsf [ [ [ 1 [ [2i8]7[0]

Accumulated Losses

Ll [} fel4fa]e]
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V. Performance of Company {Amount in Thousands)

Tumover Total Expenditure
[ ] 2]3]ojs]3]s] [ ] [2f2[s6j1[1]2]

+ = Profit/Loss Before Tax - Profit / Loss After Tax

T [T LAele L] CLlelzlel<]

Earnings Per Share in Rs. Dividend Rate %

(T ISCIel T LT Isfofed [0 ]

V. Generic Names of Two Principal Products / Services of Company
(as per monetary terms) _

%‘.’)'
..; t‘»

wnceiore.  FTET T ZI5CF]
(ITC Code)

Product Description [M ]S | [aTn]GLE[s] | HEERE

ltam Code No. P 2[ I1I6l |3l3‘0I0l
{ITC Code)

Product Description |AIN|G|L[E[S S{H|A|P|E[S

cerTIEieD TRWwe CoPY

SUCTIER I S S I AR I
ivr tjn}\h'ﬁ:i.-Lm.; lein booiod L.il.ﬂ:‘...lj

e.JmW

Comipany Secretarv

i
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